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QUESTION 1

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains
a unique solution that might meet the stated goals. Some question sets might have more than one correct solution,
while 

others might not have a correct solution. 

After you answer a question in this section, you will NOT be able to return to it. As a result, these questions will not
appear in the review screen. 

A client has one legal entity, two departments, and two divisions. The client is implementing Dynamics 365 Finance. The
departments and divisions are set up as financial dimensions. 

The client has the following requirements: 

Only expense accounts require dimensions posted with the transactions. Users must not have the option to select
dimensions for a balance sheet account. 

You need to configure the ledger to show applicable financial dimensions based on the main account selected in journal
entry. 

Solution: Configure one account structure for expense accounts and include applicable dimensions. 

Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: B 

Reference: https://docs.microsoft.com/en-us/dynamics365/finance/general-ledger/configure-account-structures 

 

QUESTION 2

You need to resolve the issue that User4 reports. What should you do? 

A. Change the status of the vendor collaboration request 

B. Create a vendor account with the systemexternaluser role and the vendor admin (external) role 

C. Remove the externalsystemuser role from the vendor 

D. Manually create the vendor account with the systemuser role 

Correct Answer: A 

 

 

QUESTION 3



A company manufactures and installs air filtering units for industrial manufacturing plants. 

The air filtering units are manufactured to order. The company realized the value of the sales in the following manner: 

25 percent at the time of the sale 50 percent when the unit is shipped 25 percent when the unit is installed 

Additionally, a three-year warranty is sold with each unit. Revenue for the warranty is recognized equally in each year
the warranty covers. 

You need to configure revenue recognition. 

What should you do? 

A. Create one revenue schedule with milestones. 

B. Create a new revenue schedule for each unit. 

C. Create a reallocation posting for the warranty revenue. 

D. Create the revenue schedule so that it uses the contract terms. 

Correct Answer: D 

 

 

QUESTION 4

DRAG DROP 

You are a controller in an organization. You are identifying cost drivers to see how changes in business activities affect
the bottom line of your organization. You need to assess cost object performance to analyze actual versus budgeted
cost 

and how resources are consumed. 

You need to demonstrate your understanding of cost accounting terminology. 

Which component maps to the cost accounting terminology 

To answer, drag the appropriate component to the correct cost accounting terminology. Each source may be used once.
You may need to drag the split bar between panes or scroll to view content. 

NOTE: Each correct selection is worth one point. 

Select and Place: 



Correct Answer: 

Reference: https://docs.microsoft.com/en-us/dynamics365/finance/cost-accounting/terms-cost-accounting 

 

QUESTION 5

A client is using the budget planning process in Dynamics 365 Finance. 

Your client requires the ability to plan for a one-year, three-year, and five year-budget. 

You need to configure the various year length options to be used in the budgeting module. 

What should you do? 

A. Configure budget control 

B. Configure budget codes 

C. Configure budget cycles 

D. Configure budget allocation terms 

Correct Answer: C 

https://docs.microsoft.com/en-us/dynamics365/finance/budgeting/budget-control-overview-configuration 

Budget cycle time span After basic budgeting is configured, you can define the time, or the starting and ending periods,
for budgeting and budget control on the Budget cycle time span page. Budget cycles often correspond to fiscal
calendars but can span fiscal years. 



 

QUESTION 6

You work as the Finance Manager for a company. The company uses Microsoft Dynamics 365 Finance for its
accounting system. 

The company has a main office and eight branch offices. Three more branch offices are currently under construction. 

You need to ensure that advertising expenses are balanced across the eight branch offices. The advertising costs will
be balanced across all eleven branch offices when the three new offices are complete. 

Which option should you select in the ledger allocation configuration? 

A. Fixed percentage 

B. Basis 

C. Fixed weight 

D. Equally 

Correct Answer: D 

 

 

QUESTION 7

You need to address the posting of sales orders to a closed period. 

What should you do? 

A. Permanently close the period for all modules. 

B. Use a ledger calendar to update period status. 

C. Permanently close the fiscal year. 

D. Use a ledger calendar to update module access. 

E. Divide the period. 

Correct Answer: D 

Reference: https://learn.microsoft.com/en-us/dynamics365/finance/general-ledger/configure-ledger
https://www.linkedin.com/pulse/dynamics-365-finance-operations-open-close-fiscal-using-baumgarten 

 

QUESTION 8

You plan to manage delinquent customers by monitoring the collection proess in Dynamics %5 Finance. You need to
use the Collections list pane to monitor the collection process. What must you do first? 

A. Set up customer groups 



B. Age customer balances. 

C. Set up customer pouts. 

D. Update financials 

Correct Answer: C 

 

QUESTION 9

HOTSPOT 

A client confirms a safes order in Dynamics 365 for Finance and Operations. You are viewing the confirmed sales
order. 

Hot Area: 



Correct Answer:  

 

QUESTION 10

You need to identify the root cause for the error that User5 is experiencing. What should you check? 

A. Fixed asset rules 

B. Fixed asset determination rules 

C. Fixed asset posting profiles 

D. Fixed asset books 

E. Fixed asset depreciation profiles 

Correct Answer: B 



 

 

QUESTION 11

HOTSPOT 

You need to configure the expense module for reimbursement. 

How should you configure the expense module? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 



Box 1: Configure the personal card expense category 

Employee2 purchased supplies for a holiday party and needs to be reimbursed. 

First Up Consultants requires the ability to reimburse employees in their paychecks for expenses incurred on personal
cards. 

Expense categories and shared categories 

When employees create an expense report, each expense that they record must be associated with an expense
category. Expense categories are derived from shared categories that can be shared across the legal entities in your 

organization. These categories can also be shared in Project management and accounting, depending on the way that
your organization is defined. Based on the definition of your organization and guidance from the implementation team, 

determine whether the categories that are used in Expense management will be used only in Expense management, or
whether they should be shared between Project management and accounting and Expense management. 

Box 2: Reconcile the expense through a credit card transaction import 

Import and maintain credit card transactions 

Expense-related credit card transactions can be set up so that they are automatically imported on a recurring schedule.
Alternatively, the transactions can be manually imported as they are required. The credit card transactions are imported 

through the Credit card transactions data entity. 



Incorrect: 

*

 Configure the employee as a vendor 

*

 Reimburse the employee through the expense management workspace 

Reference: https://docs.microsoft.com/en-us/dynamics365/project-operations/prod-exp/plan-expense-management
https://docs.microsoft.com/en-us/dynamics365/project-operations/prod-exp/import-credit-card 

 

QUESTION 12

You work as the Finance Manager for a company. The company uses Microsoft Dynamics 365 Finance for its
accounting system. 

Budgets have been configured and approved for the upcoming fiscal period. 

You need to configure budget control to allow only specific users to post transactions that exceed the budget. 

Which of the following should you configure? 

A. Budget groups 

B. Main accounts 

C. Over budget permissions 

D. Budget allocations 

E. Budget models 

Correct Answer: C 
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