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QUESTION 1

DRAG DROP 

A company uses Dynamics 365 Supply Chain Management with master planning. 

The company needs to enable planning optimization functionality to improve master planning processes. 

You need to advise which prerequisites the company must fulfill to enable planning optimization. 

What must the company do? To answer, drag the appropriate types to the correct prerequisites. Each type may be used
once, or not at all. You may need to drag the split bar between panes or scroll to view content. 

NOTE: Each correct selection is worth one point. 

Select and Place: 

Correct Answer: 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/master-planning/planning-optimization/get-
started 

 



QUESTION 2

HOTSPOT 

A client uses master planning in Dynamics 365 Supply Chain Management. 

The client wants to make sure that the item coverage groups are configured properly. 

You need to validate the configurations. 

Which configurations should you validate for each scenario? To answer, select the appropriate options in the answer
area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 



Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/master-planning/tasks/define-coverage-rules-
items 

 

QUESTION 3

You need to configure the system to automatically enforce inbound and outbound product requirements to and from the
warehouse. Which feature should you use? 

A. quality associations 

B. quality orders 

C. C. quarantine zones 

D. quality tests 

E. nonconformances 

Correct Answer: B 

Note: If products in the warehouse must be blocked from transactions for a specific reason, such as a health and safety
review, warehouse users should be able to block the products quickly from the ERP system. 

You can block inventory items in the following ways: 

Manually 

By creating a quality order By using a process that generates a quality order By using inventory status blocking
Reference: https://docs.microsoft.com/en-us/dynamics365/supply- chain/inventory/inventory-blocking 

 

QUESTION 4



DRAG DROP 

A company uses Dynamics 365 Supply Chain Management for purchasing and sales operations across three different
sites. 

The default order settings for products are configured as shown in the following table. 

You need to determine which scenarios allow transactions. 

Which transactions are allowed? To answer, drag the appropriate allowed options to the correct scenarios. Each
allowed option may be used once, more than once, or not at all. You may need to drag the split bar between panes or
scroll to 

view content. 

NOTE: Each correct selection is worth one point. 

Select and Place: 

Correct Answer: 



Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/default-order-settings 

 

QUESTION 5

SIMULATION 

You are a functional consultant for a company named Contoso Entertainment System USA (USMF). 

From sales order number 000720, you need to ensure that a product named Projector Television is delivered directly to
a customer. 

To complete this task, sign in to Dynamics 365 portal. 

Correct Answer: See explanation below. 

When you configure Direct Delivery (direct from the Vendor), a PO is created to purchase the item from the Vendor and
have it shipped directly to the customer. The instructions below include generating the PO and a product receipt. These
steps may not be required in the exam but are included for reference. 

1.

 Go to Navigation pane > Modules > Accounts receivable > Orders > All sales orders. 

2.

 Select New. 

3.

 Search for and select sales order number 000720. 

4.

 On the Action Pane, select Sales order, then select Direct delivery. The Create delivery page lists all the open sales
order lines as copied from the sales order. 

5.

 Select the sales order line for the product named Projector Television. 

6.



 The Vendor account field will be populated. A message informs you that the purchase order has now been created. 

7.

 Expand the Line details section. 

8.

 Select the Delivery tab and verify that the Direct delivery field is set to Yes. 

9.

 On the Action Pane, select General. 

10.

 Select Related orders. 

11.

 Select the link in the Purchase order field. 

12.

 Expand the Line details section and select the Address tab. 

The delivery address for this purchase order line is the customer\\'s delivery address and not your company\\'s address. 

13.

 Select the Delivery tab. 

Like the sales order line, the associated purchase order line type is also set to Direct delivery. 

14.

 On the Action Pane, select Purchase. 

15.

 Select Confirmation. 

16.

 Select OK. 

17.

 On the Action Pane, select Receive. 

18.

 Select Product receipt. 

19.

 In the Product receipt field, type a value. 



20.

 Select OK. 

21.

 On the Action Pane, select General. 

22.

 Select Related orders and highlight the desired record. 

After the purchase order has been updated as received, or in other words, after the vendor has shipped the goods to
your customer\\'s address, the status of the originating sales order is automatically updated to Delivered. 

The sales order can now be invoiced. 

23.

 Select OK. 

24.

 Close the page. 

25.

 Select OK. Close the pages and return to the home page. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/sales-marketing/direct-deliveries 

 

QUESTION 6

A company uses Planning Optimization. The company sets up working day calendars to exclude weekends from lead
time calculations. 

You configure lead times and safety margins. The system does not use the safety margins in calculations. 

You need to ensure that Planning Optimization uses safety margins. 

What should you do? 

Select only one answer. 

A. Enable Margins for Planning Optimization in Feature Management. 

B. Set Working days to No. 

C. Update the Safety stock journals. 

D. Enable Purchase Trade Agreements for Planning Optimization in Feature management. 

E. Create a coverage group. 

Correct Answer: E 



 

QUESTION 7

HOTSPOT 

A company uses Dynamics 365 Supply Chain Management. The company uses a Business Unit financial dimension.
The dimension is required on items and posted on transactions. 

The company wants to update item costs but exclude the required financial dimension. The change must include a
warning to users before the update. The costing method should be calculated based on the expected, calculated cost to 

produce an item. 

You must configure the system to meet the requirements. 

Which actions should you perform? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 

Box 1: Enable Options of defaulting financial dimensions for inventory standard cost revaluation. 

Set default financial dimensions for inventory standard cost revaluation vouchers 



Business value 

This feature streamlines the standard cost revaluation process. A standard cost revaluation voucher is normally
generated when activating a new standard cost. This capability simplifies the process and allows you to choose how the
system 

will assign financial dimensions to inventory standard cost revaluation vouchers. 

Box 2: None. 

Feature details 

This feature provides options that let you choose how the system will assign financial dimensions to inventory standard
cost revaluation vouchers. Once the feature is enabled, you can manage its settings by going to Cost management > 

Inventory accounting policies setup > Parameters, where you\\'ll find the new Origin of financial dimension setting. The
new setting provides the following options: 

*

 None: No financial dimensions are posted on the revaluation transactions. If your account structure includes a required
financial dimension, the revaluation process will still run, but it will create accounting entries that have no financial
dimensions. In this case, users will receive a warning message first, so they can cancel the revaluation if necessary. 

*

 Table: The financial dimensions of the item are posted on the revaluation transactions. (This is the default setting and is
consistent with the original system behavior.) 

*

 Posting: The financial dimensions of the transaction being revalued are posted on the revaluation transactions. By
default, the financial dimensions from the original transaction\\'s inventory account will be used for both the inventory
account and the revaluation account. 

 

QUESTION 8

HOTSPOT 

A distribution company uses Dynamics 365 Supply Chain Management. 

A customer contacts the company to identify a defect in an ordered part. Additional quantities of the defective item are in
stock. The defective items require a task that will trigger an action for the items and a label printed. 

You need to configure the system. 

Which features should you configure? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 



Correct Answer: 

Box 1: Nonconformance Nonconformance A nonconformance describes an item that has a quality problem. The
nonconformance process lets you create a nonconformance order that describes a quantity of nonconforming material,
the problem source, the problem type, and explanatory notes. You can define a classification of problem types to make
analysis of nonconforming material easier. You can also print a nonconformance tag and a nonconformance report to
guide the disposition of nonconforming material. 

Box 2: Nonconformance tag 

 

QUESTION 9

HOTSPOT 

A company uses Dynamics 365 Supply Chain Management to sell consumer electronics to retailers across North
America. 

An inventory manager needs to view purchase orders by different periods of time for all warehouses. 



If there are insufficient orders for expected demand, the manager must create new purchase or transfer orders to meet
the demand versus the current on-hand inventory that is already allocated for future demand. 

The company also needs to keep a surplus of 5 percent of inventory for unexpected demand. 

You need to identify a solution to meet these requirements. 

Which feature should you use for each requirement? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 



Reference: https://community.dynamics.com/ax/f/microsoft-dynamics-ax-forum/147370/supply-schedule-form/497235 

 

QUESTION 10

A company is implementing Dynamics 365 Supply Chain Management with batch- controlled items. 

The management team wants to ensure that sales margins are calculated based on the cost of the product. Because
the company values inventory using FIFO, the cost of the product fluctuates. The product is typically less expensive in
the 

beginning of a sales cycle and becomes more expensive toward the end of the sales cycle. You must ensure that
products are sold and that margins are calculated based on the cost of the inventory. 

You need to ensure that the correct costs are assigned. 

What should you configure? 

A. Run the Update expiry date job. 

B. Configure Reserve ordered items. 

C. Enable automatic reservation. 

D. Configure an item model group reservation policy. 

Correct Answer: D 

Reserve the same batch for a sales order Same batch reservation lets you reserve inventory for a sales order line
against a single batch of inventory. For example, a customer who orders wallpaper can request that the whole order be
filled from the same batch or lot, to avoid inconsistencies among the rolls. To set up a product to use same batch
reservation, the following settings must be active in the item model group, tracking dimension group, and storage
dimension group that you assign to the product: 



*

 Item model groups ?The item model group must have the Same batch selection and Consolidate requirement fields
selected in the Reservation field group for inventory policies. 

*

 Etc. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/sales- marketing/reserve-same- batch-sales-
order 

 

QUESTION 11

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains
a unique solution that might meet the stated goals. Some question sets might have more than one correct solution,
while 

others might not have a correct solution. 

After you answer a question In this section, you will NOT be able to return to It. As a result, these questions will not
appear In the review/ screen. 

You are the purchasing manager at a manufacturing company that makes audio equipment-

You sign an agreement with a vendor to purchase 5,000 speaker cables. Item C0001, at a discounted rate of S3,00 per
cable. This agreement expires in exactly one year. 

You need to set up pricing information and track the fulfillment of the agreement. 

Solution: Create a purchase agreement for the vendor that specifies a product quantity commitment. Include the
quantity, the price, and the expiration date. 

Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: A 

References: https://docs.microsoft.com/en-us/dynamics365/supply-chain/procurement/purchase-agreements 

 

QUESTION 12

A company manufactures and sells surround-sound audio systems. A third-party company manufactures the stereo
receivers as part of the Bill of materials (BOM) for complete sound systems. 

You need to automatically create a purchase order for the stereo receiver from the production order for a sound
system. 

Which three actions should you perform? Each correct answer presents part of the solution. 



NOTE: Each correct selection is worth one point. 

A. Assign the Vendor account to the service item BOM line. 

B. Set service item BOM line type to Vendor. 

C. Set the service item BOM line type to Pegged supply 

D. Link the service items to the vendor on the costing sheet. 

E. Attach the service item to the parent item as a BOM line. 

Correct Answer: ABE 
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